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Eastland Medical
Systems LTD

DISCLOSURE NOTICE
ISSUE OF SHARES UNDER SPP

Eastland Medical Systems Ltd (ASX:EMS) advises that in accordance with ASIC Class
Order [CO 09/425], Eastland gives notice that:

a)

b)

d)

Eastland will be issuing ordinary shares under a Share Purchase Plan (SPP) without
disclosure under Part 6D.2 of the Corporations Act 2001 (Cth) (Act);

this notice is given in accordance with CO 09/425 and in particular, paragraph7(f)(ii)
of CO 09/425 which requires that the company gives notice to ASX with the 24 hours
period before the SPP offer;

as at the date of this notice, Eastland has complied with:

i.  the provision of Chapter 2M of the Act as they apply to Eastland; and

ii. section 647 of the Act; and

as at the date of this notice, Eastland confirms that there is no information that is
‘excluded information’ (in accordance with the requirements of subsections 708A(7)
and 708A(8) of the Act, as if the notice were a notice under paragraph 708A(5)(e) of
the Act.

A

Further information:

Stephen Carter

Chief Executive Officer

Director

Eastland Medical Systems Ltd
Tel: +61 8 6142 5555
sjcarter@eastlandmedical.com.au
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7 March 2011

Eastland Medical
Dear Shareholder Systems Ltd
EASTLAND MEDICAL SYSTEMS LIMITED - SHARE PURCHASE PLAN A.C.N. 090 987 250

Eastland Medical Systems Limited (“Eastland” or the “Company”) is pleased to be able to provide eligible
shareholders with the opportunity to participate in the 2011 Eastland Share Purchase Plan (“SPP”) enabling
eligible shareholders in Eastland, irrespective of the size of their shareholding, to purchase shares in Eastland
without brokerage costs and at a discount to the prevailing market place. This letter constitutes an Offer for the
purposes of the Plan. Participation in the Plan is entirely optional.

The Directors of Eastland are pleased to offer existing shareholders the opportunity to invest in the Company at
$0.03 per share through the SPP.

The formal details of the Plan are set out in the attached Terms of the Eastland Medical Systems Limited Share
Purchase Plan (“Terms”), and | encourage you to read them in their entirety (and seek professional advice) before
you decide whether to participate. An application form is also attached. The Terms and the application form are
incorporated into this Offer.

SPP Key Dates*

Date Event

7 March 2011 Record Date Date for determining eligibility to participate in the
SPP offer.

14 March 2011 Opening Date SPP opens.

28 March 2011 Closing Date SPP closes. Applications must be received by
5.00 pm AWST.

30 March 2011 Allotment Date Shares allotted. Trading is expected to commence
on ASX on next Trading Day.

31 March 2011 Dispatch date Transaction confirmation dispatched to
shareholders.

*Eastland has the discretion to alter Key Dates. All times are Australian Western Standard Time (AWST).

Net funds raised will be used to fund the ongoing clinical development and regulatory programme for and for
working capital purposes.

Under the SPP, eligible shareholders are being invited to subscribe for either:

$1,000 $2,000 $5,000 $10,000 $15,000

33,333 shares 66,667 shares 166,667 shares 333,333 shares 500,000 shares

Note - in calculating the number of shares to be offered under the SPP, Eastland has rounded up any fractional
entitlement to shares to correspond with the monetary amount paid.

Participation in the Offer is entirely at your discretion. By accepting the Offer to purchase shares under the SPP,
you agree to be bound by the enclosed Terms and Conditions and the constitution of Eastland.

| encourage you to submit your application as soon as possible by either:

. returning the enclosed Application Form together with your cheque for the relevant amount as indicated
on the Application Form; or

. paying the relevant amount by BPAY® and returning the enclosed Application Form together with your
BPAY receipt,

by the closing time of 5.00 pm AWST on 28 03 2011. Please refer to the instructions on the enclosed Application
form.

If you have any questions about what to do, you should consult your legal, financial or other professional adviser.

Yours sincerely

Peter I. Jooste QC
Chairman






| HOW TO ACCEPT THE SHARE PURCHASE PLAN OFFER |

APPLYING FOR SHARES & PAYMENT DETAILS

You may apply for Shares under the SPP by utilising the payment options detailed below. By making your payment using either
BPay or by cheque, bank draft or money order, you confirm that you agree to all of the terms and conditions of the SPP as set out
in the SPP Offer Document and this Application Form.

You may apply for Shares by making your payment via BPay. If you pay via BPay, you do not need to return this Application Form.
Your BPay reference number is quoted below and is unique to the SPP. Your payment must be received by no later than 5.00pm
AWST on 28 March 2011. Applicants should be aware that their own financial institution may implement earlier cut off times with
regards to electronic payment, and should therefore take this into consideration when making payment. It may also take up to 24
hours for funds to appear in the recipient’'s account; therefore it is the responsibility of the applicant to ensure that funds submitted
through BPay are received by this time.

You may also apply for Shares by completing this Application Form and paying by cheque, bank draft or money order. Your
cheque, bank draft or money order must be made payable to "Eastland Medical Systems — Share Offer Account”, drawn on an
Australian branch of a financial institution, expressed in Australian currency and crossed "Not Negotiable”. Please ensure you
submit the correct amount. Incorrect payments will result in your application being dealt with as set out in the SPP Offer Document.
Please complete cheque details in the boxes provided above in the Application Form.

Your Application Form should be paper clipped to your cheque, bank draft or money order (please do not staple), posted to the
address below and received by ASR no later than 5.00pm WST on 28 March 2011. You should allow sufficient time for this to
occur. You will need to affix the appropriate postage. Cheques may be processed on the day of receipt and as such, sufficient
cleared funds must be held in your account as cheques returned unpaid may not be re-presented and may result in your application
being rejected.

Cash will not be accepted. A receipt for payment will not be forwarded. Neither ASR nor Eastland accepts any responsibility if you
lodge the Application Form at any other address or by any other means.

CONTACT DETAILS
Please enter the name of a contact person and telephone number. These details will only be used in the event that ASR has a
query regarding this Application Form.

PRIVACY STATEMENT

Personal information is collected on this form by ASR, as registrar for securities issuers (the issuer), for the purpose of maintaining
registers of security holders, facilitating distribution payments and other corporate actions and communications. Your personal
information may be disclosed to our related bodies corporate, to external service companies such as print or mail service providers,
or as otherwise required or permitted by law. If you would like details of your personal information held by ASW, or you would like
to correct information that is inaccurate, incorrect or out of date, please contact ASR. In accordance with the Corporations Act
2001 (Cth), you may be sent material (including marketing material) approved by the issuer in addition to general corporate
communications. You may elect not to receive marketing material by contacting ASR. You can contact ASR using the details
provided on the front of this form.

If you have any enquiries concerning this Application Form or your entitlement, please contact ASR on (61 8) 9389 8033.
This form may not be used to notify your change of address. For information, please contact ASR on (61 8) 9389 8033 or visit

www.advancedshare.com.au (certificated/issuer sponsored holders only). CHESS holders must contact their Controlling
Participant to notify a change of address.

PAYMENT INSTRUCTIONS PLEASE NOTE

PAYMENT BY BPAY LE] Cash payments will not be accepted via the mail or at Advanced Share
PAY Registry Ltd.

BPAY - Make this payment via internet or phone banking.

BPAY VIEW - View and pay using internet banking. Registration

Number - your Reference Number as quoted on the front of this form

(Payment Instructions box)

Direct bank transfer is not permitted.

Eastland Medical Systems Ltd may reject any application submitted for
this offer, in its absolute discretion, or if this form is not completed in
accordance with this offer, or is incomplete, or if the correct amount

PAYMENT BY CHEQUE
All cheques (expressed in Australian currency) are to made payable to
EASTLAND MEDICAL SYSTEMS - SHARE OFFER ACCOUNT and
crossed “Not Negotiable”.

Do not forward cash as receipts will not be issued.

Sufficient cleared funds should be held in your account as your
acceptance may be rejected if your cheque is dishonoured.

Cheques or bank drafts drawn on overseas banks in Australian or any
foreign currency will NOT be accepted. Any such cheques will be
returned and the acceptance deemed to be invalid.

payable is not tendered with this form or has not been paid electronically
using BPay.

Receipt by Eastland Medical Systems Ltd of this form duly completed,
together with the full subscription amount, will constitute irrevocable
acceptance in accordance with the Share Purchase Plan Terms and
Conditions and the Constitution of Eastland Medical Systems Ltd by the
shareholder named on this form. A signature on this form is not
required.




